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SUBJECT: OIL MARKETING COMPANY PROBLEMS 
REF: TANANARIVE 0500 

BEGIN SUMMARY: MINISTER FINANCE HAS LIFTED RESTRICTIONS 
ON TRAVEL OF FOREIGN OIL MARKETING COMPANY OFFICIALS. HE 
STATES THAT, IF COMPANIES ACTED IN GOOD FAITH WITH RESPECT 
FOREIGN EXCHANGE REPATRIATION DELAYS, THERE SHOULD BE NO 
PROBLEM THEREON AS MATTER WILL BE SETTLED WITH "JUSTICE AND 
EQUITY." END SUMMARY. 

1. DURING CALL ON MALAGASY FINANCE MINISTER MAJOR 
RAKOTOARIJAONA MARCH 28, 1 RAISED MATTER OF EXIT VISA FOR 
CALTEX MANAGER DASHIELL. HE REPLIED HE HAD INFORMED 
MINISTRY OF INTERIOR TWO DAYS AGO THAT RESTRICTIONS PLACED 
BY PRECEDING FINANCE MINISTER ON TRAVEL OIL COMPANY 
OFFICIALS WERE ALL CANCELLED. THUS THEY FREE TO TRAVEL. 

2. ON SUBSTANCE OF PROBLEM MINISTER SAID HE HAD JUST 
STUDIED DOSSIERS, AND FOUND THAT FOUR OIL COMPANIES HAD 

IN FACT ADMITTED VIOLATION OF FOREIGN EXCHANGE REGULATIONS 
BY DELAYS IN REPATRIATION OF EXPORT PROCEEDS. HOWEVER, 

EACH GAVE EXPLANATIONS AS TO WHY, AND CLAIMED ALL FOREIGN 
EXCHANGE NOW REPATRIATED. MINISTER ASSERTED THAT CASES 
WOULD BE SETTLED WITH "JUSTICE AND EQUITY"; THEREFORE, IF 
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3. I STATED ONE COULD NOT ASK FOR BETTER APPROACH. SINCE 

I HAD AT OUTSET RAISED EFFECT ON FUTURE FOREIGN INVESTMENT 
OF TREATMENT OF OIL COMPANIES, I COMMENTED THAT MINISTER'S 
ATTITUDE WOULD BE FAVORABLY REGARDED BY FUTURE FOREIGN 
INVESTORS. HE AGREED SUCH INVESTMENT NEEDED FOR 
MADAGASCAR'S DEVELOPMENT. 

4. SUBSTANCE OF ABOVE ALREADY RELAYED TO CALTEX MANAGER 
WHO DELIGHTED WITH INFORMATION. ESSO MANAGER WILL ALSO 
BE INFORMED. 

MENDENHALL 
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